i 


Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices 


lv     and  MARKETS 


VOLUME  53 


NUMBER  13 


Worl  '  Raisin  Production  Snaller.  Export  Prospects  Best  Since  Prewar  B  ecause 
"of. Sharp  European  Efemand  Created  by  Food  Shortages  (Page  266) 

g^.V*  V^tahle-Qil  Supply  Cri^caU^ort,  With "19«5  Exports,  Including 
Important  Industrial  Oils  For  U.  S.  ,  Down.  Sharply  (Pare  2W 

CONTENTS 


Page 

270 


FOR  RELEASE 
M0S0AY 
0CT03ER  28,  19^6 


GRAINS,  GRAIN  PRODUCTS ,  AND  FEEDS 

Argentine  Grain  Crop  Conditions  Favorable  . 

FATS  AND  01 US  _      .  ?70 

Keen  Demand  Cuts  Brazil's  Vegetable-Oil  Supply  270 
China's  Oilseed  Crops  Up;  Exports  Seen  Small  .  ^ 
Cuban  Fats,   Oils  Imports  \bore  1945  ... 

TOBACCO  „  ry.     v     ■  | 

Bahia's  Leaf  Tobacco  Exports  at  High  Lere  1 

RhtxWa' s  Flue-Cured  Price  Sets  Record  

Salvador's  Flue-Cured  Tobacco  Crop  Larger  . 

S.  Cigarettes  .  .  ^i.' 


272 

27  4 
27  4 
274 


L  I  3  R  A  R  Y 

lUtRIN  f  SERIAL  RECORD 

OCT  3  1 1946 

m a  f  iEKT  9F  MKOULTURE 


^utch  Lack  'Ixchange   to  ^uy 

COTTON  AND  OTHER  FIBERS  . 

Weekly  Cotton  Prices  on  Foreign  arkets 

Northern  Ireland's  Flax  Area  Lowest  Since  1°  39  276 

FRUITS,  VEGGETABLES,  AND  NUTS 
World  laisin  Production  Smaller   

LIVESTOCK  AND  ANIMAL  PRODUCTS 

\rgentina   Lifts  Ban  on  lide  Exports   £<< 

South  Africa  Obtains  Wool  Production  nata    ill 

U.  K.  Offerings  of  Dominion  Wool  Haised   

MISCELLANEOUS  278 

Brazil's  Menthol  Production  Down    ^ 

Late  News   


Issued  by  the  OFFICE  OF  FOREIGN  AGRICULTURAL  RELATIONS 
UNITED  STATES  DEPARTMENT  OF  AGRICULTURE.  WASHINGTON  ,  D.C. 


Foreign  Crops  and  Markets 


Vol.  53,  i"o.  IS 


LATE 


IE  f  S 


Czechoslovakia  and  Brazil  have  signed  a  commercial  treaty  granting 
each  other  most-favored-nation  treatment  with  res-oect  to  commerce  and  a 
protocol  which  provides  for  interchange  of  merchandise  between  the  two 
countries..    Czechoslovakia  is  to  import  6,000  tons  of  coffee  annually  for 
the  2-year  protocol  period  and  a  total  of  35»O0O  "bales  of\-catton  'during- 
tho  2^ycar  p>rio£. 

French  official  crop  -production  estimates  as  of  October  1  show  little 
change  from  those  for  the  -previous  2  months,  with  the  exception  of  wine 
-production,  which  is  now  estimated  at  only  S35»937»000  gallons,  compared 
with  1,109,556,000  gallons  on  September  1  and  the  prewar  average  of 
1,552,662,000  gallons.    Prx-vate  sources  indicate  .that  the  official  estimate 
is  somewhat  pessimistic.    Above-average  crops  are  reported  for  pears, 
peaches,  and  figs  and  a  slightly-below-average  crop  for  apples. 

Bombay  exporte rs  Have  requested  the  Travancore  Government  to  fix 
export  floor  prices  of  cashews  C-F  "Y  at  55  cents  per  pound  of  320  counts 
and  35  cents  for  broken  kernels,  according  to  a  recent  cable.    These  floor 
prices,  which    are  to  apply  only  to  shipments  from  Travancore  State,  were  put 
into  effect  in  mid-September  and  are  to  run  for  a  period  of  6  months, 
after  which  the  position  will  be'  reexamined.    The  floor  prices  were  re- 
quested because  of  an  alleged  unhealthy  competition  from  South  Indian  ports 
which  it  was  feared    would  cut  prices  to  unrenumerative  levels.     It  is 
understood . that  contracts  made  before  the  date  of  the  Travancore  order 
are  unaffected. 

Rumors  in  Bombay  are  that  the  Travancore  Government  ma;/"  ask  the 
Indian  Government  to  extend  the.  floor-price  order  to  cover  all  India. 

Madagascar  has  lifted  its  quantitative  re  strict  ion  on  shipment  of 
vanilla  beans  to  the  United  States.    The  1 5^0-^7  vanilla-bean  crop  in 
Madagascar*  which  supplies  the  bulk  of  United  States  imports,  is  forecast 
at  1.1  million  pounds,  or  10  percent  larger  than  last  year's  outturn. 

Chile 1  s- grain' Crops  are  reported,  in  good  condition,  with  reduced 
acreages  indicated  for  rice  and  potatoes.    Larger  plantings  are  in  prospect 
for  beans,  lentils,  and  chickpe?,s,  with  a  record  area  devoted  to  sun- 
flowers.   Oilseed  stocks  are  reported  exhausted,  with  vegetable-oil  and 
sugar  stocks  at  a  low  level. 

The  19U6  cotton  crop  in  Greece  is  estimated  at  Ug,000  bales  ( of 
^7S  pounds  net),  compared  with  27,000  bales  in  19^5  and  a  prewar  average 
of  65,000  bales. 
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The  1946  production  of  raisins  in  the  eight  leading  commercial  producing 
countries  outside  the  united  States  was  193 ,800  short  tons,  compared  with 
198,300  tons  (revised)  in  19^5.    The  commercial  crop  in  these  countries  was 
13  porcent  below  the  10-year  (1935-44)  average  of  223,300  tons. 

Raisin  production  in  California  has  not  been  estimated  as  yet,  but  on 
October  1  rai sin-grape  production,  fresh  basis,  was  given  at  1,488,000  tons, 
compared  with  1,532,000  tons  last  year.    The  5-year  (1940-44)  average  pro- 
duction is  1,433,000  tons  and  the  10-year  (1935-44)  average,,  1,351,000  tons. 
Some  raisin  grapes,  principally  muscats,  are  crushed  for  wine  each  year, 
and  this  year  Is  no  exception.    In  1945  crushings  were  heavy  and  raisin  pro- 
duction was  only  244,000  tons.    The  10-year  (1935-44)  average  was  251,200  *on£ 

Estimated  world  commercial  production,  1946  with  comparisons, 
(Rounded  to  nearest  100  short  tons) 


Australia 


Year  : 

Argentina 

Lexias 

Sultanas 

Ch  i  le  , 

Grsece 

Iran 

Average  - 
-1940-44 
1935-44 

19.4*  

19H  .... 

1945  a/. . 

1946  a/.  . 

Short 
,  tons 

5,700 
:  5,100 

6,300 
:  7,100 

3 , 600 

4,100 

Short 
tons 

11,000 

11,400 

11,600 

■     Ci  Ron 

9 ,  ooy 
9,000 

Short 
tons 

68,000 

60,200 
66,600 
75,600 
46,700 
56,500 

Short 
tons 

:  1,900 
:  1,900 
:  2,200 

:  900 
:  900 
:  1,300 

Short 

tons 

21,400 
27,100 
17,600 
17,600 
b/  9,400 
20,000 

;  Short 
:  tons 

.  34,000 
.  35,100 

38,500 

.  33,000 
.  36,300 
:  25,800 

Spain 

Turkey 
(Smyrna) 

Union  of 

South 

Africa 

Foreign 
:  total 

United 
States 

Total 
•  all 

Average  - 
1940-44 
1935.44 

1943   

1944   

1°45  a/. . 
1946  a/. . 

:  9,000' 
:  11,800 
:  10,400 
:  .  10,400 
:        8 , 600 
:  6,100 

51,000 
62,400 
77,000 
49,500 
71,500 
60,500 

:  11,700 
10,600 
12,500 
12,200 
11,500 

i  ?>,  Ron 

213,700 

223,800 

242,500 

217,900 

198,300  : 

193,800 

269 ,000 
251,200 
401,000  : 
310,000 
244,000 

s) 

482,700 
475,000 
643,500 
527,900 
442,300 

§ 

Compiled  from  trade  and  official  sources. 

a/  Preliminary,    b/  Revised,     c/  Not  available. 

Growing  conditions . in  all  the  more  important  producing  countries  early 
in  the  season  were  considerably  better  on  the  -whole  than  in  19^5..    As  the 
season  advanced,  however,  prospects  for  record  or  near-record  crops  diminished, 

l/  A  more  extensive  statement  or.  this  subject  is  available  upon  request  to 
the  Division  of  Foreign  Information  and  Statistics.  Office  of  Foreign 
A  ^r i cultural  Re lat  5  ens . 
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In  Australia,  excessively  hot  summer  weather  and  rains  at  drying  time  reduced 
the  output.    The  crop  in  Greece  suffered  from  the  long  dry  spell  and  the 
Spanish  crop  from  insects  and  mildew.     Turkey's  hopes  for  a  large  output 
were  shattered  by  had  weather  through  the  summer  and  at  drying  time .  South 
Africa  reported  disease  damage,  and  Chile,  the  lack  of  irrigation  water. 

The  19^-5-^6  market  season  came  to  a  close  with  practically  no 
carry-over  from  the  19^-5  and  earlier  pack,  and  the  19^-6 -^7  marketing  season 
opened  with  only  an  insignificant  quantity  of  old-crop  raisins  indicated 
for  Greece.    All  other  countries  reported  exhausted  stocks  of  the  grades  and 
qualities  likely  to  he  accepted  in  export  channels.    Domestic  consumption 
in  most  countries,  especially  those  in  the  Mediterranean  Basin,  was  at 
record-high  levels  because  of  the  continued  shortage  of  sugar  and  other 
foodstuffs.     The  same  situation  is  expected  to  prevail  during  much  of  the 
present  marketing  season. 

In  the  Northern  Hemisphere  the  first  peacetime  marketing  season  was 
completed  reasonably  well,  considering  the  severe  handicaps  to  international 
trade.     The  Turkish  output  of  71,500  tons,  the  largest  of  any  country  out- 
side the  United  States,  was  largely  disposed  of  to  Great  Britain.    The  two 
contracts  between  Great  Britain  and  Turkey  moved- an  estimated  ^-9,000  short 
tons,  which  is  believed  to  be  the  largest  tonnage  ever  sold  by  Turkey  to 
one  country  during  a  single  season.  .  A  large  section  of  former  outlets  for 
Mediterranean  Basin  raisins --Germany  and  central  European  countries--  was 
still  out  of  the  market.    Prices  on  the  whole  were  higher  than  in  prewar 
years-  in  most  countries. 

Export  prospects  for  these  countries  this  season  are  the  best  since 
the  outbreak  of  the  war  in  1939.    With  the  food  supply  in  Europe  continuing 
short,  demand  for  almost  any  edible  commodity  is  high.    Many  of  the  war- 
time hinderances  either  have  been  or  soon  will  be  removed.     There  will  be 
additional  competition  in  the  export  market   with     re-entry  of  Greece,  but 
these  raisins  should  be  absorbed  without  difficulty  during  19^6-i+7.  Shipping 
facilities,  though  not  back  to  the  prewar  3_evel,  are  better  than  last 
season's  and  give  promise  of  further  improvement.     The  gradual  restoration 
of  industries  in  some  of  the  war-torn  areas  is  expected  to  make  trading 
easier. 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
prospects  approved  by  the  Office  of  Foreign  Agricultural  Relations  Committee 
on  Foreign  Crops  and  Livestock  statistics.    For  this  report,  the  Committee 
was  composed  of  C    M.  Purves,  Acting  Chairman,  W.  E.  Schreiber,  A.  I.  Tannous, 
and  M.  E .  Wright . 

NOTICE 

World  summary  articles  on  sugar-beet  acreage  and  production  scheduled 
for  last  week  and  egg  production  in  specified  countries  listed  for  this 
week  will  be  published  within  the  next  few  weeks. 


*  *■  *  *-  ■*  * 
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COMMODITY      DEVELOPMENTS  I 


GRAINS,  GRAIN  PRODUCTS,   AND  FEEDS 

ARGENTINE  GRAIN-CROP 
CONDITIONS  FAVORABLE 

Growing  conditions  for  snail  grains  in  Argentina  were  generally  fa- 
vorable in  late  October,  with  locust  damage  confined  to  a  few  northern 
arc-as,  according  to  recent  reports. 

The  latest  estimate  for  acreage  seeded  to  coarse  grains  shows  a  sub- 
stantial increase  over  the  previous  estimate  for  barley  and  rye,  but  a 
slight  decrease  for  oats.    The  barley  acreage,  now  placed  at  3,109,000, 
acres,  is  3^4,000  acres,  or  12  percent  larger  than  the  earlier  estimate 
and  is  the  largest  barley  acreage  on  record. 

The  rye  acreage,  revised  to  4,383,000  acres,  is  13  percent  larger 
than  the  previous  estimate.     At  that  figure  the  rye  area  has  been  ex- 
ceeded only  once.    The  oats  acreage  is  now  reported  at  4, lib, 000  acres. 
Though  still  above  average,  oats  acreage  is  smaller  than  was  expected, 
and  reports  indicate  that  some  acreage  intended  for  wheat  and  oats  had 
instead  .been  put  into  barley  and  rye.    The  shif  t  from  wheat  was  attrib- 
uted to  excessive  rains  during  wheat-seeding  time.     Increases  in  acreage 
for  barley  and  rye  followed,  since  the  general  seeding  period  is  later 
for  these  grains. 

FATS  AND  OILS 

KEEN  DEMAND  CUTS  BRAZIL'S 
VEGETABLE -OIL  SUPPLY 

Vegetable  oils  ?re  in  critically  short  supply  in  Brazil  this  year 
as  a  result  of  two  successive  short  crops  of  cottonseed,  a  constantly 
increasing  rate  of  dorrestic  consumption,  and  relatively  heavy  oil  and 
oilseed  exports  during  1945  and  the  early  months  of  this  year. 

Cottonseed-oil  production,  which  normally  accounts  for  65  to  70 
•percent  of  the  country's  vegetable-oil  output,  is  estimated  at  70,000 
short  tons  for  1946.    This  is  about  equal  to  the  1945  production,  which 
was  10,000  tons  below  the  1935-4+  average  and  5,000  short  of  the  esti- 
mated annual  domestic  onsumption  of  75,000  tons...  Depletion  of  cotton- 
seed-oil supplies  ha3  put  additional  pressure-  on  palm  oils  for  both 
edible  and  soap -making  purposes.    There  are  also,  indications  of  increased 
domestic  demand  for  dehydrated  castor  oil  and  oiticica  oil. 
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Brazilian  exports  of  "both  vegetable  oils  and  oilseeds  during  the  first 
5  months  of  19^6,  the  latest  period  for  which  official  trade  statistics  are 
available,  showed  a  definite  downward  trend,  which  is  attributed  in  part  to 
the  readjustments  in  domestic  and  world  markets  that  have  occurred  since  the 
war  ended.    With  demand  exceeding  supplies  and  an  ever  present  speculation 
concerning  the  duration  of  wartime   controls,  there  is  some-  tendency  to  hold 
such  small  quantities  of  oils  and  oilseeds  as  may  not  be  under  contract, 
pending  final  determination  of  United  States  price  ceilings  or  until  sales 
can  be  freely  made  to  other  countries  at  whatever  price  the  market  will  bear. 


BEAZIL:    Vegetable -oil  exports, 
19^5  with  comparisons  


Oil 

:  I9I+I 

t  — 

:      19^2  : 

19L+3 

19kk 

I9I+5 

:  Short 
:  tons 

Short  : 
tons  ' 

Short 
tons 

Short 
tons 

:  Short 

tons 

45 

i+,967 
..:  .193 
36,881  . 

169 
18,305 
5,091  • 

12k  : 
2,852  : 
"1,467  : 
18,897  : 
291  : 
1,186  : 
1,162  : 

39^  : 
13,921 
/  11 

.  10,519 
529 
1,071  : 
900 

I+85 
:  8,726 

:         317  : 
9,1+18  • 

k06 
7,01+8  : 
1,733 

:  1,787 
6,1+1+2 
1, 126 
23,382 
127 
12,961 
2,li+6 

Total  

65,651 

26,579  ; 

27,3V?  ; 

1+7,971 

Compiled  from  official 

publications  and  consular 

•  reports . 

a/  Semi -refined. 

Exports  of  vegetable  oils  and  oilseeds  during  the  19^-5  calendar  year 
reached  an  all  time  record  value  of  more  than  one-half  billion  cruzeiros 
($27.7  million) . 


BEAZIL:    Vegetable -oil seed  exports, 
19,-1-5  with  comparisons  


Oilseed 

\  19^1 

!  191+2 

lQl+3 

\  19^ 

;  191+5 

:  Short 

:  Short 

:  Short 

Short 

:  Short 

:  tons 
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■  tons 
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■  tons 

~>r- )  0  •  > 

!  23,972 

'  7,V7i+ 

:    1+8;,  823 

128, 053 

171,611 

160, 358 

:  165,8^.8 

JJ 

:  .18 

1,283 

225 

.  '  mi 

:  56I+ 

.  .  .  :  22 

:      '  193 

226 

:  1+27 

13^ 

2,3o3 

•  163 

-  798 

:  6,968 

3,9^1  • 

672 

1,1+11 

:  7,005 

722 

3,606 

86 

166,511 

202,6^-2  ' 

170,159 

223,1+73 

Compiled  from  official  publications  and  consular  reports, 
a/  Peanuts  in  the  shell. 
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The  quantity  of  "both  vegetable  oils  and  oilseeds  exported  ih  19^5  was 
the  largest  since  19^1.    The  only  officially  recorded  imports  of  vegetable 
oils  were  190  tons  of  olive  oil.    Portugal  and  Argentina  supplied  ifo  and  12 
tons,  respectively.  ,  -.,  .  :  ■  . 

CHINA'S  OILSEED  CROPS  -  --    '  '  '    ~    '." "        •  "   

UP;  EXPORTS  SEEN  SMALL  \ 

China's  19*4-6  rape  seed  and  sesame'  seed  crops  in  the'  15'  Provinces  from 
which  information  is  available  are  "estimated  at  2.7  million  and  one-half 
million  short  tons,  respectively.    The  rapeseed  harvest  represents  an  in- 
crease of  2h  percent  over  last  year's  and  3^  percent  over  the  1931-37 
average;  likewise  the  sesame  crop  is  11  percent  larger  than  last  year's  and 
23  percent  above  the  1931-37  average.    Despite  these  increases  and  similar 
ones  in  other  edible  oilseed  crops  (peanut,  soybean,  and  cottonseed),  the 
supply  of  processed  edible  vegetable  oil  is  inadequate  for  domestic  demand. 

Both  rapeseed  arid  sesame -seed  exports  are  expected  to  be  small  this  year. 
There  is  a  great  demand  for! rapeseed  oil  on  the'  Shanghai  market,  and  at  the 
present  time-  the  city  itself  consumes  about  55  tons  of  rapeseed  oil  daily. 
The  oil  is  used  in  preparation  of  food,  in  manufacture  of  soap,  'for  illuminating 
purposes,  and  as  a  lubricant. 

Normally  all  China  produces  over  2.7  million  tons  of  rapeseed  annually, 
representing  more  than  half  the  world  output.    Exports  dropped  from  approxi- 
mately 65,000  tons  for  1925-29  to  20,000  during  1935-39  and  have  continued 
to  decrease,  with  Japan  the  leading  prewar  market. 

Smaller  sesame-seed  exports  from  the  19^6  crop  are  also  expected  be- 
cause of  the  high  cost  of  production  and  transportation.     Although  a  fairly 
large  amount  of  seed  la  arriving  in  Shanghai  from  Hankow  and  the  upper 
Yangtze  Valley  area,  it  is  all  being  consumed  locally  or  transshipped  to 
other  Chinese -Cities. 

China  ranks  first  among  the  world  sesame  producing  countries,  averaging 
almost  900,000  tons  during  1935-39.     Exports  for  the  same  period,  going 
chiefly  to  the  United  States  and  Japan,  amounted  to  about  70,000  tons. 

CUBAN  FATS,  OILS 
IMPORTS  ABOVE  19^5 

Cuban  imports  of  fats  and  oils  for  the  first  9  months  of  19^6  totaled 
79-2  million  pounds,  compared  with  6r'.7  million  for  the  same  period  in  19^-5 • 
Edible -animal -fat  imports,  particularly  lard,  increased  substantially,  but 
imports  of  inedible  vegetable  fata  and  industrial  fats  were  slightly  smaller. 

Although  United  States  lard  was  received  in  quantity  during  the'  early 
part  of  September,  the  9-1  million  pounds  which  arrived  was  somewhat  below 
the  August  figure  of  11  million.    No  further  arrivals  were  expected  after 
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the  reimposition  of  ceiling  prices  on  livestock  products  in  the  United 
States;  consequently,  stocks  are  expected;  to  decline  rapidly  during 
October,  and  an  extreme  scarcity  of  lard  may  again  prevail  by  the- end  of  the 
month  or  early  November.  7. 


CUBA:  Imports  of  fats  and  oils,  January -Sept ember 
 19^6,  -with  cdmpari s ons  
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(ll  Pri^fpfli^T  DP                                                 -  • 

. 

111 

Butter 

b  / 

:  0 

52 

Total  animal  , 

6o,816 

41,577 

5o,572 

Industrial  : 

Tallow   : 

12,803 

9,7*+3  ' 

5,59^ 

4 , 033  : 

3,3^3  : 

823 

243  : 

•          153  : 

273 

3,716  : 

2,542  : 

2,273 

32  : 

•      32  .; 

2, '312 

7  : 

7  1 

1,099 

*>/  = 

0  : 

3*+7 

303  : 

0.  "' 

60  : 

Other  inedible  vegetable  oils  . : 

45  : 

C  : 

374 

21,242  : 

15 , 620  : 

13,160 

Compiled  from  reports  from  American  Embassy,  Habana,  Cuba 

a/  Gross  weight,     b/  If  any,  only  commercially  insignificant  amounts. 


September  imports  of  edible  vegetable  oils,  amounting  to  359,000  pounds, 
were  almost  2  million  less  than  in  August.     Domestic  peanut  oil,  however, 
now  reaching  the  market  at  the  ra+e  of  2  million  pounds  monthly,  has  allevi- 
ated the  acute  shortage  to  some  extent.     Since  crushings  of  peanuts  will 
extend  into  next  spring,  there  will  continue  to  be  some  vegetable  oil 
available.     The  current  peanut-oil  output  is  expected  to  reach  12  million 
pounds,  compared  with  10  million  a  year  ago. 

There  is  little  likelihood  of  any  increase  in  the  supply  of  soap  fats. 
Both  imports  and  domestic  production  of  tallow  are  only  a  fraction  of  require- 
ments, and  imports  of  palm  and  coconut  oil  are  insufficient  to  supply  the 
remaining  demands. 
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TOBACCO 

BAHIA *  S  LEAF "T03A  C  CO 
EXPOETS  AT  HIGH  LEVEL 

During  the  first  8  months  of  1946,  leaf -tobacco  exports  from  the  State 
of  Bahia,  Brazil,  amounted  to  55  million  pounds  valued  at  about  $11,200,000, 
compared  with  only  31  million  valued  at  $5,200,000  for  a  similar  period  in 
1945.    Of  the  total  exports  during  the  January-August  1946  period,  Spain  took 
21.5  million  pounds  and  France,  11.9  million.    Other  important  purchasers 
were  Argentina,  6  million  pounds,  the  Netherlands,  5.2  million;  and  Switzer- 
land, 2.8  million.     The  bulk  of  Brazil's  tobacco  exports  originate  in  Bahia. 

In  prewar  years  Bahia' s  most  important  purchasers  of  tobacco  were  Ger- 
many and  the  Netherlands.    During  the  1935-39  period,  Salvia's  exports  of 
leaf  averaged  about  60  million  pounds  annually.     Total  exports  declined  con- 
siderably during  the  middle  war  years,  but  increased  takings  by  Spain, 
Sweden,  and  Switzerland  compensated  to  some  extent  for  the  loss  of  northern 
European  markets  cut  off  by  wartime  conditions. 

RHODESIA'S  FLUE -CURED 
PRICE  SETS  RECORD 

Auction  markets  for  Southern  Rhodesia's  1945-46  flue-cured  tobacco  crop 
closed,  with  sales  totaling  41.6  million  pounds,  at  a  record  average  price 
of  5^.3  cents  per  pound,  according  to  trade  sources.    Buyers  from  the  Union 
of  South  Africa  this  year  are  reported  to  have  paid  prices  slightly  above 
the  average.    During  the  1944-45  season,  sales  amounted  to  46.3  million 
pounds,  with  prices  averaging  33.6  cents  per  pound. 

SALVADOR'S  FLUE -CURED 
TOBACCO  CROP  LARGER 

El  Salvador's  flue-cured  tobacco  production  for' the  1946  season  amounted 
to  about  550,000  pounds  from  850  acres,  representing  a  sharp  increase  over 
the  5-year  (1938-42)  average  of  only  about  170,000  pounds.     Thi3  gain  reflects 
the  increased  popularity  of  machine-made  cigarettes. 

The  quality  of  the  flue -cured  leaf  is  reported  to  be  considerably  below 
that  from  the  United  States.    Prices  for  flue -cured  averaged  about  21  cents 
per  pound  for  the  past  two  or  three  seasons.    Approximately  one-half  of  El 
Salvador's  tobacco  area  of  1,700  acres  is  now  planted  to  flue-cured.  Efforts 
to  encourage  more  scientific  methods  of  tobacco  culture  have  met  with  some 
success,  despite  such  hinde ranees  as  the  general  use  of  primitive  implements, 
improper  spacing  of  plants,  and  lack  of  fertilizers. 

Production  of  machine-made  cigarettes  totaled  242  million  pieces  in  1944. 
and  about  298  million  .in  1945.    Domestic  tobaccos,-  chiefly  flue-cured,  made 
up  about  two-thirds  of  the  leaf  used  in  the  manufacture  of  these  cigarettes 
and  United  States  flue-cured  leaf  made  up  most  of  the  remainder.  Estimates 
place  imports  from  the  United  States  this  year  at  about  240,000  pounds, 
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compared  with  about  60,000  pounds  5  years  ago.    The  expected  increases  in 
the  output  of  machine-made  cigarettes,  the  most  expensive  brands  of  which 
retail  at  about  14  cents  per  package,  may  result  in  larger  imports  of 
United  States  flue-cured.    The  output  of  hand-made  cigarettes  utilizing 
domestic  leaf  and  imported  Honduran  leaf  total  about  300  million  pieoes 
annually . 

DUTCH  LACK  EXCHANGE 

TO  BUY  U.S.  CIGARETTES  ' 

Reports  indicate  that  the  Netherlands'  imports  of  American  cigarettes 
are  limited  by  insufficient  dollar  exchange,  since  most  of  the  available 
exchange  has  been  earmarked  for  the  purchase  of  essential  raw  materials. 
Import  licenses  granted  to  Netherlands  importers  for  the  last  6  months  of 
1946  covered  only  $30,000  worth  of  cigarettes  from  this  country.  This 
amount  of  exchange  would  enable  the  purchase  of  only  12  million  cigarettes. 
During  the  prewar  (1935-39)  years,  American  cigarettes  found  favor  with 
Dutch  consumers,  and  imports  averaged  137  million  pieces  annually,,  or  about 
one-third  of  the  Netherlands  total  cigarette  imports. 

COTTON  AND  OTHEE  FIBERS 

WEEKLY  COTTON  PRICES 
ON  FOREIGN  MARKETS 


COTTON:  Spot  prices  of  certain  foreign  growths 
 and  qualities  in  specific  markets  


Price  in 

:  Equivalent 

Market  location, 

:Date 

:    Unit  of 

Unit  of 

foreign 

:U.  S. cents 

kind ,  and  quality 

1946 

we  ight 

currency 

currency 

:per  pound 

Alexandria 

:Kantar 

Ashmouni,  F.G.F.     .   .  . 

10-17 

:  99.05  lbs. 

Tallari 

45.00  ' 

.  37.55 

Giza  7,  F.G.F.  .... 

•10-17 

:  99.05  lbs. 

Tallari 

42.50 

:  35-^7 

Karnak,  F.G.F  

:10-17 

:  99.05 

Tallari 

.  41.00 

34.21 

Bombay 

:  Candy 

!  16,77 

'  10-17 

:  78U  lbs. 

Rupee 

"436.00 

Kampala,  East  African 

■  10-17 

:  784  lbs. 

Rupee 

850.00 

:  32.69 

Buenos  Aires 

:Metric  ton  : 

Type  B  

•10-19 

:  2204.6  lbs. 

Peso 

•2100.00 

:    •  28.36 

Lima 

Sp. Quintal'  : 

Tanguis ,  Type  5  ... 

10-19 

:  101.1+  lbs. 

Sol 

184 . 00 

.  27.91 

Recife 

:Arroba 

Mat a,  Type  5   

10-18 

:  33.07  lbs. 

Cruze  iro 

:  125.00 

•20.43 

Sertao,  Type  5  .... 

10-18 

•  33.07  lbs. 

Cruzeiro : 

130.00 

21.25 

Sao.  Paulo  : 

Arroba  : 

Sao  Paulo,  Type  5  •   •  . 

10-18 

•  33.07  lbs.  : 

Cruzeiro : 

160.50  : 

26.23 

Tbrreon 

Sp .  quintal 

Middling,  15/l6"     .   .  . 

10-18 

101.4  lbs. 

PttSO 

146.25 

29.67 

Compiled  from  weekly  cables  from  representatives  abroad. 
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NORTHERN  IRELAND'S  FLAX 
AREA  LOWEST  SINCE  1939 

The  35,773  acres  of  flax  in  Northern  Ireland  in  19k6,  the  smallest  flax 
acreage  since  1939,  is  expected  to  yield  6,300  long  tons  of  scutched  flax, 
compared  with  a  wartime  peak  of  19,200  long  tons  in  T$hh.    The  small  19^6 
acreage,  attributable  principally  to  a  substantial  reduction  in  Government- 
established  prices  for  home-grown  flax  fiber,  marks  a  return  to  dependence  on 
foreign  sources  of  supply  for  the  bulk  of  the  linen  industry's  requirements. 
The  expected  yield  of  6,300  long  tons  of  scutched  flax,  this  year,  is  less 
than  2  months'  domestic  (United  Kingdom)  requirement  at  the  current  rate  of 
consumption. 

Prior  to  the  war,  over  90  percent  of  the  British  linen  industry's  flax- 
fiber  requirement  of  about  68,000  long  tons  annually  was  imported  from  the 
Soviet  Union,  the  Low  Countries,  the  Baltic  States,  and  other  areas.    Of  the 
total  flax-fiber  for  domestic  consumption  in  prewar,  only  6,000  long  tons 
were  home  grown. 

Serious  difficulties  in  the  flax  supply  first  manifested  themselves  in 
1938  when  the  Soviet  Union,  the  world's  principal  flax  producer,  curtailed 
its  flax-fiber  exports  to  Great  Britian.    At  that  time  the  Soviet  Union 
accounted  for  approximately  one-half  of  British  imports  of  over  60, 000  long 
tons.    Within,  a  few  months  after  the  outbreak  of  war,  the  United  Kingdom 
linen  industry,  concentrated  largely  in  Northern  Ireland,  was  in  a  grave 
position.     Contributing  factors  were  the  absorption  of  the  Baltic  countries 
into  the  economy  of  the  Soviet  Union,  the  overrunning  of  the  Low  Countries 
by  the  German  Army,  and  the  critical  shipping  conditions  of  the  early  war.  The 
loss  of  Eolland  to  Germany  in  19^0  loft  the  Ministry  of  Supply  dependent  on 
home  and  Empire  sources  of  supply. 

The  flax  area  in  Northern  Ireland  rose  from  approximately  21,000  acres 
in  1939  to  12^,500  acres  in  an  achievement  realized  by  Government -sub- 

sidized prices  to  flax-growing  farmers.     Although  the  yield  per  acre  declined 
a3  the  flax  acreage  increased,  flax-fiber  production  in  Northern  Ireland 
climbed  from  ^,500  long  tons  in  1939  and  a  prewar  annual  average  of  3,800 
long  tons  (for  the  decade  ending  in  2939)  to  19,200  long  tons  in  IQkk.  With 
the  return  of  dependence  on  foreign  sources  of  flax  for  the  larger  pro- 
portion of  the  country's  flax  requirements,  the  need  for  home -produced  seed 
has  shown,  of  course,  a  marked  decline. 

The  Northern  Ireland  flax  crop  for  1QU6  was  adversely  affected  by  a  spring 
drought  and  by  abnormally  wet  weather  during  August.    Harvesting  operations 
have  been  conducted  under  very  unfavorable  weather  conditions.    Had  normal 
weather  conditions  prevailed,  this  year's  small  crop  (in  the  production  of 
which  marginal  producers  did  not  participate  to  the  extent  they  did  during 
the  war)  would  have  given  a  higher  yield  per  acre  than  that  obtained  when 
acreages  were  large.    Preliminary  estimates,  however,  would  indicate  that 
the  yield  will  be  approximately  28  stones  (392  pounds)  per  acre.    On  this  basis 
flax-fiber  production  for  I9U6  should  approximate  6,300  long  tons. 
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Current  flax  stocks  represent  little  more  than  a  year's  supply,  for 
United  Kingdom  flax  consumption  is  steadily  rising.    During  the  first  half  of 
19^6,  an  estimated  19,250  long  tons  of  flax  and  flax  tow  were  consumed  in  the 
United  Kingdom. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

ARGENTINA  LIFTS  BAN 
ON  HIDE  EXPORTS 

Following  the  export  of  considerable  quantities  of  hides  to  the  Soviet 
Union  early  in  August,  the  Argentine  Government  gradually  resumed  the  granting 
of  export  permits  for  shipments  to  other  countries.     In  late  August  and  early 
September,  export  permits  were  being  granted  quite  freely  with  the  market 
operating  on  a  near-normal  "basis.    Stocks  which  had  crowded  storage  facilities 
during  the  embargo  period  are  now  moving,  but  prices  have  continued  to  rise. 
Heavy  packing  house  salted  steer  hides  in  September  are  reported  selling  at 
record  levels  20  percent  higher  than  a  month  earlier.     Other  salted  hides 
have  shown  similar  gains. 

The  embargo  on  hides  and  skins,  which  was'  decreed  on  May  IS,  reduced 
exports  to  only  266  short  tons  in  July,  compared  with  a  monthly  average  of 
10,1*50  tons  in  the  first  half  of  191*6.    .Totals  for  the  first  7  months  of  19^6 
show  exports  of  62,972  tons,  against  67, 3^  tons  a  year  earlier, ■•  of  which 
cattle  hides  amounted  to  38,918  tons  in  191*6  and  1*1+,  169  tons  In  19^5. 

SOUTH  AFRICA  OBTAINS 
WOOL  PRODUCTION  DATA 

The  South  Africa  Department  of  Agriculture,  now  that  the  war  is  over, 
has  decided  to  send  out  a  sheep  and  wool  questionnaire  to  farmers  in  order 
to  obtain  an  accurate  estimate  of  the  future  wool  clip. 

Answers  to  the  following  questions  are  requested: 

(1)  The  number  of  sheep  and  lambs  sheared  between  July  19^5  and  June  19^6 

(2)  The  quantity  of  wool  obtained,  in  pounds. 

(3)  The  number  of  sheep  and  lambs  expected  to  be  shorn  between  July  19^6 

and  June  3-9^7  ■ 
(1+)    The  quantity  of  wool  expected  to  be  shorn. 

This  action  indicates  a  resumption  of  the  official  estimates  of  wool 
production  published  by  South  Africa  before  the  wool  clip  was  taken  over  by 
the  British  Government  as  a  war  measure.    During  the  war,  wool  was  purchased 
and  appraised  by  the  British  Wool  Commission. 

U.  K.  OFFERINGS  OF 
DOMINION  WOOL  RAISED 

United  Kingdom  Wool  Disposals,  Ltd.,  has  decided  to  increase  the  quantity 
of  from  300,000  bales  to  1*6 0, 000  bales  of  Dominion  wool  for  auction  between 
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September  and  Christmas  at  London,  Liverpool,  and  Bradford.    This  larger 
offering  is  in  line  with  the  Joint  Organization's  policy  of  stabilizing 
prices  by  adjusting  offerings  of  wartime  surpluses  to  demand.    Prices  at  early 
London  and  Dominion  auctions  have  risen  substantially  above  appraisement  levels 

MISCELLANEOUS 

BRAZIL'S  MENTHOL 
PRODUCTION  DOWN 

Production  of  menthol  from  the  19^5-^6  mint  crop  in  Sao  Paulo,  Brazil's 
principal  producing  State,  is  estimated  at  132  short  tons,  or  about  2k  percent 
of  the  previous  year's  output,  according  to  a  consular  report  from  Sao  Paulo. 
This  reduction  is  due  to  decreased  mint  plantings,  because  of  lower  prices  for 
the  previous  crop.    When  Far  East  markets  were  curtailed  during  the  war,  Brazil 
supplied  the  bulk  of  the  menthol  imported  by  the  United  States.  Production 
in  Brazil  rose  from  negligible  quantities  in  1936  to  a  record  550  short  tons 
in  lQkk-k^. 

During  the  war,  menthol  prices  rose  to  such  levels  that  the  United  States 
Office  of  Price  Administration  set  a  ceiling  price  of  $15  per  pound,  f .  o.  b._, 
United  States  ports  of  entry.    Prices  were  still  high  at  the  beginning  of  the 
19^-^5  season,  and  the  prospects  of  huge  returns  led  to  a  greatly  increased 
mint  acreage.     In  19^5,  however,  prices  declined  drastically  when  it  became 
evident  that  the  United  States,  the  principal  buyer,  could  not  absorb  all  the 
exceptionally  large  l^k-h-k^  production  of  approximately  550  short  tons  of 
menthol.     Many  growers  found  that"  instead  of  realizing  the  large  profits 
anticipated  they  had  suffered  losses;  consequently,  they  devoted  smaller 
acreages  to  mint  in  the  19^5-^-6  season. 

SAO  PAULO:    Mint  Acreage  and  mint-oil  production, 
 I9I15-I+6  with  comparisons  


Season  Area  planted  Production  of  mint  oil 


Acre  5  •  Short  tons 

19^2->+3   S           -1,668  :  15 

19^3-^   :           2h7-(8k  '■  Goh 

lOkk-k-5   :           93,9^7  :  1, 139 

10J+5-J+6   :           18,533  :  220 


State  Secretary  of  Agriculture,  Sao  Paulo,  Brazil. 

Menthol  is  used  in  pharmaceuticals,  cosmetics,  dental  and  shaving  pre- 
parations, and  cigarettes.    Sao  Paulo  grows  Japanese  mint  ( Me ntha  ar ve ns i s ) , 
the  oil  from  which  has  a  much  higher  menthol  content  than  the  common  pepper- 
mint grown  in  the  United  States.     Oil  from  domestically-grown  mint  is  used 
largely  in  flavoring  food,  beverages,  and  chewing  gum.    The  average  yield  of 
menthol  obtained  from  mint  oil  in  Sao  Paulo  is  about  60  percent. 


